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POPULAR POWER

BY ROBERT GRIFFITHS

ARECENT TUC analysis
confirms that this has been
the slowest and shallowest

recovery of the eight biggest
recessions in almost two centuries
of British capitalism.

The prospects for even this minimal
recovery to continue is well-nigh
impossible when, in order to sustain
investment and competitiveness, the
strategy of the British ruling class is to
rely on relatively low wages, kept down
by unemployment and anti-union laws,
together with inward investment and
slightly increased government
infrastructure spending, funded from
privatisation sales 

Public spending cuts, privatisation and
lower corporation tax on company
profits are also favourite elements in a
strategy which has its central goal the
expansion of capital’s profit base – and
the restoration of the rate of profit
itself.

This is the context in which to
understand the renewed drive to
maintain austerity, cut business taxes,
restrict trade union rights, impose even
greater labour flexibility, increase the
state retirement age, cut pension rights,
expand privatisation and increase the
power of transnational corporations
through international trade and
investment agreements such as TTIP.

This is the strategy of British state-
monopoly capitalism, the European
Union Commission, the European
Central Bank and the IMF.

The alternative?
The first priority of any strategy must

be to halt the austerity programme.
Government spending should be
increased, not cut further.

Higher state pensions and benefits,
greater funding for public services and
real investment in infrastructure –
especially in council and social housing,
transport and R&D – would boost
demand and prepare the ground for
economic modernisation.

A short term rise in state borrowing
to replace PFI and other ‘private-public’
finance schemes, would quickly lead to
lower costs for building and managing
public sector projects. But most extra
government spending should come from
progressive taxation and the proceeds of
economic growth itself.

For example, up to £20bn a year could
be raised by a ‘Robin Hood’ tax on City
financial transactions – 10 times more
than the Chancellor’s paltry bank levy.
Cuts in corporation tax should be
reversed, at least for large and very
profitable enterprises. ‘Windfall’ taxes
on super-profits could be imposed on
some retail and other monopolies.

While a return to top income tax
rates of 50 or even 60 and 70 per cent
would raise some extra revenue, a
Wealth Tax on assets would be much
more lucrative.

Given the huge disparity in wealth
distribution across Britain’s regions and
nations, based ultimately on class, a
robust mechanism for geographical
redistribution would be essential.

Powerful, properly funded local
training and development agencies
should be established, preferably under
the control of directly elected English
regional assemblies and the Scottish and
Welsh parliaments.

Central government policies should
begin restructuring the British economy
away from property and financial
services and towards manufacturing,
construction, new technology and high
quality public services.

Control of interest rates should be
repatriated from the Bank of England to
ensure that they remain low in order to
favour exports and investment
borrowing.

Vital sectors of the economy such as
energy, public transport and finance will
have to be taken into public ownership
in order to ensure that investment and
environmental targets are established
and met.

Such a left wing programme would
come up against enormous forces of
political reaction should a left
government seek to implement it.
Undoubtedly, the basic treaties and
institutions of the EU would be used to
try to block it at every significant turn.

So an alternative economic and
political strategy would be required
which embraces the struggle for state
power and the revolutionary transition
to socialism as a new, higher and more
productive society.
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OWNERSHIP

BY LIZ PAYNE

ISSUES RELATING to public and private ownership
of industries, services and utilities underlie much of
the substance of this year’s TUC agenda. 

There are calls for the TUC to support a future Labour
government in bringing Royal Mail back into public ownership; to
press for the re-nationalisation of  the railways; for Network Rail
to be kept public, and for the creation of  national integrated
travel provision under public ownership; to oppose the
privatisation of  education and end the outsourcing of  public
sector functions. 

But more than this, motion after motion deals with the deeply
negative impacts to which privatisation has subjected the majority
of  people in Britain while further concentrating wealth in the
hands of  a diminishing few.

It is a cruel myth that privatisation is positive and efficient. In
order to maximise profits, reward shareholders and pay top
executive super-salaries, the rest of  us are inevitably hit with
rising prices, job cuts and massive deterioration of  wages and
conditions. The average cost of  gas and electricity per household
has risen by over 50 per cent in real terms in the last 10 years.
Water companies’ profits average £100 a customer each year
(and that’s even when they have boil it).  

Privatisation is estimated to have cost up to 33 per cent in
some sectors and not surprisingly, low-paid women have
disproportionately lost their employment. The disappearance of
full-time jobs and an increase in part-time work, casual positions
and zero-hours contracts have thrown millions into poverty and
ruined the prospects of  a whole generation of  young workers.  

The recent under-valuation of  Post Office shares (2013) cost
us all a handsome £750 million! The impact of  the transfer of
public wealth into private hands (Post Office shares were
undersold by £750 million) not only has an economic impact but
there is also an immense political cost – the less we own, the less
we can control.

The alternative is to reject austerity and privatisation and fight
for public ownership in order that the wealth we create can be
used to meet the needs of  the majority of  us not those of  the
super-rich. 

The working class must pave the way for a society in which
capitalist wealth and power have been
destroyed and public ownership truly equates
with abolishing poverty forever and meeting
the needs of  all from what we hold in
common.
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No to devolved cuts,
yes to progressive
federalism
DEMOCRACY

BY MARTIN LEVY

IN THE WAKE of the Scottish referendum result the
Tory government is putting in place profoundly anti-
democratic changes for England.

Not only will constituency boundaries be redrawn to give the
Tories an advantage at the 2020 general election; but the
government’s ‘English votes for English laws’ (EVEL) plan
threatens to sneak in measures – such as on NHS spending –
impacting on the whole of  Britain, while denying genuine
devolution of  decision-making to English regional level.  

More importantly, the Cities and Local Government
Devolution Bill proposes to hand over unspecified additional
powers to ‘combined authorities’. There are already five such
groups of  local councils, with limited powers over economic
development, regeneration and transport – Greater Manchester
(GM), ‘Sheffield City Region’, West Yorkshire, ‘Liverpool City
Region’ and the North East – and four others have been
proposed. However, to get the additional unspecified powers a
combined authority must agree to an elected executive mayor to
cover the whole area – even if  local people don’t want that.

Rather than devolving decision-making downwards, this is
removing our ability to influence policies affecting our lives. A
single elected ‘metro mayor’ is much more likely to be influenced
by the business agenda rather than by our needs and it is no
surprise that organisations like the CBI are lobbying for this.

But it is actually much more sinister than that. The proposed
changes are very much part of  the government’s plans to cut
public spending, by up to 40 per cent in many departments, by
2020, with relevant secretaries of  state being asked to consider
what they can devolve to local areas. Combined authorities
bidding for the extra powers have had to submit fiscally neutral
proposals, that is to say they are bidding for uncertain powers to
deliver on the government’s spending cutbacks. 

The shape of  things to come can be seen in GM, where the
‘devolution’ is commonly known as ‘DEVO-MANC’. There will
be no additional money put in to make up for the millions cut
from the local council’s revenue grant, and no recognition of  the
differential needs of  GM’s population for assistance. There will be
some additional powers over planning, but the biggest change is
with regard to the NHS.

The government is devolving a £6bn NHS budget to GM next
April. It represents a severe cut. All local authorities there and all
clinical commissioning groups must work within this budget. They
are supposed to bring in integrated health and social care while
saving money and reducing use of  hospital beds. Social care will
be massively centralised, and more privatisation will follow; four
or five hospitals will become specialist ‘super’ hospitals, with the
rest being downgraded; and there will be pressure for
introduction of  local pay and terms and conditions.

DEVO-MANC will be the guinea-pig for NHS privatisation.
The agreement states that GM will be a ‘test bed for new
innovative approaches …’, ie, those inspired by the US health
care market. There will be a gigantic shift of  clinical resources out
of  District General Hospitals into large new out-of-hospital
providers fashioned after US Health Maintenance Organisations.

Motion 33 from Unison as amended by PCS represents a good
start in responding to the government’s approach, but the
movement needs to go further in articulating a positive policy for
a democratic devolution across Britain as a whole. Defence of
the integrity of  the NHS must be included.

Communists argue for a policy of  progressive federalism:
home rule parliaments for Scotland and Wales, and English
regional assemblies, elected by single transferable vote in multi-
member constituencies. All should have powers of  social and
economic intervention, and revenue raising, that can advance the
interests of  working people. We also stand for
a national federal parliament, with a
primary economic role of  redistribution –
from rich to poor and across the nations
and regions of  Britain. 
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HOUSING 

BY BEN STEVENSON

IN VERY FEW areas of daily
working class life is the impact of
neo-liberalism felt so keenly as in

the struggle to find a decent,
secure, affordable place to live. The
scale of what’s needed to solve the
housing crisis will have to exceed
the hey day of council house
building in the early 1950s.

Between 200,000 and 250,000 social
homes will need to be built over year
over five years just to meet current
demand - but with current levels peaking
at around 20,000 annually, we need to
revolutionise the entire economic
approach to housing.  

Property developers continue to hold
onto empty homes (estimated at 635,000
in England alone) halting development
and waiting for the housing market to
explode upwards to guarantee lucrative
returns on their investment. 

Speculators continue to buy up
individual properties in areas where
gentrification is on the horizon, further
fuelling the explosion of  rents and
property prices. The market cannot and

will not solve the crisis, it's the cause.
Empowering local authorities to seize

and let out the at least 200,000 long-term
vacant-dwellings would be a good start
but there is much more at play. Housing
development has to go hand in hand with
a programme of  genuine investment, job
creation and urban regeneration. The
greatest concentration of  long term
unoccupied homes are in de-industrialised
urban towns and small cities, as the lack
of  jobs have driven people to up sticks
and move to the nearest major city.

To achieve this we’ll need to see a
massive upsurge in mass and localised
struggles around housing. This has to
involve - in most cases – engaging and
energising the generation of  young
people where the prospect of  finding any
sort of  decent home is unattainable. The
number of  people under the age of  35
still living with their parents has risen by
over a million since the onset of  the
economic crisis in 2008. Crippling student
debt, the stagnation of  wages and the
absence of  secure employment means
there are millions who don't even qualify
for social housing and where even private
rental accommodation (let alone home
ownership) is an economic luxury.   

The occupations and other forms of

direct collective action typified by Sweets
Way, E15 and the dozens of  other
examples that go unnoticed need to be
replicated across the country and linked
to mass campaigning and agitation by the
movement as a whole. 

Trade union branches and local TUCs
are vital to this process. Providing
support for residents facing eviction,
naming and shaming substandard
landlords, applying pressure on councils
and working with local housing
campaigners and groups to force the
issue when needed.

The highly successful London-wide
march for better homes in January was
one of  the first major attempts to bring
housing campaigners and unions
together. But we need to build towards
the People’s Housing conference on the
10 October organised by Unite and the
People’s Assembly and ensure that our
ideas are translated into action where it
matters: where people live.
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Decent housing is a human right
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SCHOOLS

BY GAWAIN LITTLE

THE 1944 EDUCATION ACT
was one of the most
significant pieces of

legislation of our post-war Welfare
State the complete annihilation of
which is at the heart of the Tory
agenda.

The 2010 act was a watershed in the
privatisation and deregulation of our
education system. It built on three
decades of neo-liberal consensus in
education policy from the market-
oriented restructuring of the 1988
Education Act to the New Labour
academies programme that opened the
door to the whole-scale privatisation of
our schools.

The legislation in 2010 was a step
change in its scope, in its scale and the
brazen disregard of the views of parents
and communities. It granted the
Secretary of State powers to force
academy status upon schools, slimmed
down the consultation process for
voluntary conversion and removed the
right of democratic local authorities to

open new schools in areas of need,
prompting the current school places
crisis. 

It also created the disastrous ‘free’
school programme which has seen
schools opened in areas of surplus
places, in unsuitable buildings with
unqualified teachers. The results have
been predictably shocking, with children
in ‘free’ schools doing significantly worse
at GCSE despite having about 60% more
funding than state schools.

The act was rushed through
parliament immediately following the
cobbling together of the Tory-led
coalition government.

We now face a similar moment with
the 2015 Education and Adoption Act.
Once again, the Tories want to rush
through legislation which will further
embed their ideological obsession with
free-market economics in our children's
education. The new Bill will entirely
remove what meaningful consultation
remains on the process of voluntary
conversion to academy status. The right
of parents, teachers and the local
community to have any say on the
handing over of schools, their employees
and their land to the private sector will

completely disappear.
At the same time, the Bill will grant

further powers to the Secretary of State
to force academy status on a whole
variety of schools, further increasing the
powers of a department that has
become totally unaccountable to anyone
other than its hand-picked business
‘advisors’ an approach to education of
which the Chilean dictator General
Pinochet would have been proud.

What our schools and children need is
a coalition of parents, teachers and
trades unionists willing to stand up and
defend them. Their future is being
gambled by a government ideologically
obsessed with the market and unwilling
or unable to recognise the damage they
are doing to thousands of young lives.

We must unite to fight, not only
against this Bill 2015, but to reclaim the
1944 vision of education which has
children and learning at its
heart.
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