
by bill GrEEnsHiElds

UNITE COULD not be
meeting at a more
important or demanding

time. Renewed trade union
confidence and determination
coupled with the successful anti
austerity movement of the
People's Assembly have brought
about a new political situation - a
situation full of both dangers and
opportunities - the outcome of
which will help shape life in Britain
for decades to come. 

your union has put itself  at the heart
and head of  the people's Assembly right
from the beginning of  the movement in
2013 when a unite speaker told the
founding conference, in reply to frances
o'Grady characterising the situation as
‘class war’, that, ‘as long as this
Government insists on governing in this
way, our job is to make the country
ungovernable’. len mcCluskey put flesh
on the bones raising the prospect of
increasingly coordinated industrial action
and community based civil disobedience
to hit back against the anti working class

offensive they call austerity. 
this tory millionaire mugger

government has, at the behest of  their
monopoly capitalist class masters,
extended and intensified the attack,
socially, economically and politically. it
has become increasingly clear to millions
of  people that they intend to inflict a
major and, they hope, decisive defeat on
our class. 

our resistance and the fight for the
alternative, most recently expressed in
the people's Assembly's ‘in place of
Austerity - a programme for the people’,
has grown. it is not yet as effective as the
attack itself, but awareness is growing
fast that in order to avoid such a major
defeat, we need to inflict that defeat on
the Government. 

it is this awareness that led tens of
thousands of  mainly young people to join
with long standing party members to use
the vehicle of  the labour leadership
elections to elect a leader promising to
deliver a political voice to the working
class, anti-austerity, anti-privatisation
movement. And that election has in turn
provided even higher levels of
confidence and determination to the

movement to press ahead. but of  course
it has created dismay in the world of  big
business and bankers - and thus hostility
amongst those who serve them
politically. the fight for the future of  the
labour party is now on, and unite along
with other affiliated unions, is playing a
leading role. 

As well as their direct role within the
labour party, all our unions now need to
throw their weight and leadership into
the generalised community struggle led
effectively by the people's Assembly. it is
only that wider extra parliamentary
struggle that can provide the context for
the struggle within the labour party and
the solid ground from which to drive
forward. 

i am confident that unite will continue
to play its central role in all this,
nationally, regionally and locally. As well
as the big demonstrations planned, the
people's Assembly needs to reach down
with its confident anti austerity message
deep into local communities and into
union memberships. 

this would be assisted by regular
reports and information about the
Assembly in union journals, workplace

posters and membership
communications. it is essential at local
level, that trades union Councils work
with local people's Assemblies to identify
the devastating local effects of  austerity
and privatisation, and raise the local
struggle to new heights to meet the
challenge. 

yes, a time full of  dangers and
opportunities... and a world to win! 
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Editorial
WELCOME TO Brighton

and to the first of our
daily editions of Unity! I

hope you continue to appreciate its
communist analysis.

The past two years has seen a new
confidence and determination expressed in
many forms; in huge demonstrations and in
an upturn in trade union membership and
levels of organisation, action and militancy
– and in overtly political action. The result
has been dramatic changes in the Labour
Party leadership, even racing ahead of the
heightened level of struggle within the
Labour Party which Communists called for
at our 53rd congress in 2014.

We now believe that we are at a
crossroads where the conditions provide an
opportunity to rebuild a strong, mutually
reinforcing trade union-Labour link.

The Labour Party as a whole has not yet
been reclaimed by the labour movement as
the mass party of the working class.

Under Ed Miliband's leadership, Labour
was inching back towards social
democratic policies, but not quickly nor
boldly enough to meet the needs of the
moment.

It was left to trade unions, the People's
Assembly and campaigns on housing,
disability rights and peace to mobilise,
challenge and inspire.

They could not prevent a Tory victory
last May, but such activity provided the
basis for Jeremy Corbyn's subsequent
victory in the leadership election and the
landslide growth in individual Labour
Party membership.

Jeremy Corbyn has been attacked
ferociously both by the right-wing and
state media and by Labour MPs and
members who cannot stomach the notion
that Labour can ever be led by a socialist.

Ever since his election, it has been
predicted that Corbyn will fail. But he’s
done nothing wrong.

Labour’s results in the May elections
were actually better than predicted, so
confounding the lie that he is an electoral
albatross.

Two-thirds of Labour members voted to
remain in the EU; exactly the same
proportion as SNP remain voters; so how
come only Corbyn is branded ‘a failure’? 

Labour's shift to an anti-austerity
stance, steered by Corbyn and shadow
chancellor McDonnell, was crucial in
forcing Tory U-turns on tax credits,
disability benefits and academy schools in
England. Is that a crime?

The attempts of pro-EU Labour MPs to
shift responsibility for their own failure
onto Jeremy Corbyn are breathtaking in
their hypocrisy.

Many of those leading the coup had very
high, even majority votes to leave in their
own constituencies; so who is to blame the
leader or the local MP?

I applaud the way that leading general
secretaries and Labour Party NEC union
members are defending Jeremy Corbyn
who was elected by the whole of the
Labour Party and not just the PLP.

I abhor the comments by plotting
Labour MPs that affiliated trade unions
should ‘butt out’

Now is not the time for a divisive
leadership battle which leaves the moral
high ground to the Tories who are at least
following their rules for a leadership
election. Now is the time for the Labour
Party to acknowledge, respect and
embrace its parent - our trades unions.
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Defend popular
sovereignty!

THE PEOPLE have voted to
leave the EU. Attempts to
ignore the result, delay

negotiations or hold a second
referendum are anti-democratic
and must be defeated. 

Larry Elliot in the Guardian argues that
Brexit means the end of austerity. Cuts and
privatisation have slashed jobs, pensions,
public services and the living standards of
millions of workers and their families. We
need to tax the super-rich and big
business, renationalise gas, electricity,
water, public transport and the Royal Mail.

The Tories must go! They can't be
trusted to negotiate an exit from the EU.
They always put big business profit before
workers, the people and our environment.

Jeremy Corbyn has consistently opposed
austerity and privatisation. He has voted
against every step towards an anti-

democratic, big business Europe.  He
opposed the disastrous war in Iraq and
would rather spend £180 billion on jobs
and services than new nuclear weapons.

Key to a progressive Brexit is a
defence of Labour’s left leadership!
Refusing to share a platform with the
Tories, his long-standing criticisms of the
EU and his defence of workers’ rights for
all make him the most credible figure to
reach out to Labour’s lost voters.

Politicians on both sides of the EU
referendum have whipped up scares and
fears about immigrants and refugees. Now
we need to unite against prejudice and
racism.  Britain should adopt an anti-racist
immigration policy  fair to all – with help
for refugees fleeing famine and war. 

Turn ‘Brexit’ into ‘Lexit’!
While leaving the EU, we should not sign
up to many of its worst policies! 
H No membership of a ‘single European
market’ – regulate the movement of

capital, commodities and labour in the
interests of working people.
H Renounce EU Court of Justice rulings:
no more super-exploitation of migrant
workers. No more under-cutting – equal
terms and conditions for all.
H Transfer any progressive EU social and
environmental rules into British law.
H Maintain public funding of all
necessary programmes and projects
previously supported via the EU.
H No more contributions to the EU
budget.
H Retain the Human Rights Act in full,
together with affiliation to the European
Convention on Human Rights.
H Guarantee permanent residence for all
Europeans currently living or working in
Britain.
H Reverse the racist anti-immigration
restrictions imposed on people outside the
EU as part of the ‘Fortress Europe’ policy.
H Withdraw from the EU Common Foreign
and Defence Policy and its aggressive
alliance with NATO.

Unite against racism
The tide of xenophobia and racism
stimulated by both sides of the
referendum campaign demands safeguards
on the rights of migrant workers, legal
protection and trade union action to
maintain pay levels, tax and welfare
benefits and protections for refugees.

Central to this is the defence of workers’
rights and opposition to the European
Court of Justice rulings banning union and
government action to enforce equal terms
and conditions for migrant workers. 

Defeating the Blairite coup and
consolidating the new direction Labour has
taken, establishing united action around
an anti austerity agenda, confronting racist
ideas and tendencies in the working class,
asserting the principles of popular
sovereignty around the democratic
mandate to leave the EU and grounding
the unity of the labour movement around a
progressive government programme would
change the balance of class forces in
Britain.



Join britain’s revolutionary party of
working class power and liberation

the morning star is the world’s only
English language socialist daily paper and
it celebrates its 50th birthday this year.

it was founded in 1930 as the Daily
Worker to be the organ of  the central
committee of  the Communist party and in
1948 became a co-operative, the people’s
press printing sociey. 

it is run by an elected management
committee which currently has 10 national
trade unions - including unite - in
membership. 

the paper provides day to day
coverage of  the fight for workplace rights,
equal rights and the struggle against
austerity. until his election as labour
leader Jeremy Corbyn was a weekly
columnist. 

leading figures in the labour and trade
union movement and progressives and
peace activists write regularly in the paper.
there is a vibrant arts page and the
paper’s sports coverage, especially
football (including womens’ football),
boxing and racing is renowned.

the paper’s online edition is proving
very popular with busy trade union
activists who want and need reliable and
informed labour movement news. A top
flight team from the famed danish
robotnik design agency is working on a
web redesign.

the paper is widely available at unite
offices and major events as well at all Co-
op stores, rs mcColls and can be
ordered at your local newsagent. 
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Distortions of the Spanish Civil War
Ken fuller
State monopoly capitalism Part 3
Gretchen binus, beate landefeld and
Andreas Wehr
Space, time and dialectics
martin levy
Discussion: Intermationalism 
lars ulrik thomsen
Islam as a religion 
Jimmy Jancovich
plus poems from the spanish Civil War

Buy and read the Morning Star 
£1 weekdays, £1.20 weekends from your newsagent

www.morningstaronline.co.uk

Global education reform
Edited by Gawain little, foreword by
Christine blower General secretary
national union of  teachers
£7.99 (+£2 p&p), 126 pages,  

manifesto.org.uk

The Empire and Ukraine 
the ukraine crisis in its context   
by Andrew murray  
£11.95 (+£1.50 p&p) 138 pages

Stop the War
and its critics

Andrew murray, chair of  the
stop-the-War Coalition from
2001 to 2011, dissects the
charges that its opponents
bring against britain’s most
successful progressive political
movement.
£4.95+£1.50 p&p

the economic fallout
from last month’s
leave vote has been
a subject of  much
debate. Here unity!
offers both analysis
and solution

by GrAHAm stEvEnson

THE BRITISH economy's
recovery from the 2008
financial crash and economic

recession has been late and fragile.
This reflects structural weaknesses
which persist and are worsening.

firstly, it is an economy that remains
dangerously dependant on financial
services instead of  the production of
goods and services for home
consumption and export. A large share of
british imperialism's profits come from
banking and investment activities through
the City of  london and from economic
and financial assets around the world. 

but, in contrast, whilst manufacturing
accounted for one in four of  all uK jobs in
1980 by 2008 that figure had fallen to one
in 10. research and development
investment in the uK has been heavily cut
as employers were given dominance over
the labour market and an ability to deskill.
r&d spend accounts in the uK of  1.8 per
cent of  Gdp compared with 2.5 per cent
in Germany, 2.6 per cent in the us, 3.3
per cent in Japan, and a high of  3.8 per
cent in sweden [oECd figures]. 

We believe that the gradual downward
trend in the british figure over the past 30
years is, at least partly, explained by the
fact that british manufacturing is
increasingly foreign owned and lacks a
public interest role in the form of  state
investment. the plain truth is that trans-
national companies of  all nationalities have
a general tendency to concentrate a
disproportionate share of  r&d in their
‘home’ market.

this imbalance has meant that britain's
global balance of  payments deficit has
now reached its highest level since records
began, at 7 per cent of  Gdp. imports of
goods remain far higher than exports and
the balance of  investment is now negative
for the first time. the provision of
services – notably financial, property and
legal – to the rest of  the world alone
produces a positive balance. only the net
inflow of  investment capital and
speculative 'hot money' from overseas
currently stands between the british
economy and international bankruptcy.

the domination of  our domestic

economy by finance capital means that
instability, shocks and crises in the financial
sector rapidly have an adverse impact on
credit, investment, production and
employment throughout the economy as
a whole: the bigger the financial sector
and its domination, the greater the
impact.

secondly, this structural imbalance
exists because the british capitalist class
has long sought to maximise profits
through under-investment in productive
industry, socially useful services, science,
new technology, education, training and
research and development at home. 

thirdly, as a result, many important
decisions about the british economy are
taken in corporate boardrooms overseas,
reflecting the interests of  those who  have
no long-term stake in britain's economy
and society.

finally,  in consequence, many millions
of  jobs in britain are low paid and
precarious. 

britain now needs a new recovery plan
to trade with the world, influenced by our
tradition of  quality design and delivery of
goods, coupled with a new deal on
services to our people:

- state aid for regional and nation
economic development with a fair
distribution of  wealth generating
industries across the country.

- Quality publicly supported trade and
skill training of  all kinds for all, especially
for younger people not in education,
training or decent work. 

- A well-funded public sector, able to
provide decent services for all at the point
of  use.

A steel solution
the crisis in the steel industry cannot

just be blamed on subsidised imports.
britain imports seven times more steel
from the Eu than from China. the
decisions of  transnational corporations to
walk away from its operations here puts
thousands of  jobs at risk in their plants
and supply chains. 

steel is a vital strategic asset which has
to be protected in our interest. its fate
should not be left to market forces or to
any short-term deal that could quickly
unravel. 

A sustainable steel industry which
maintains the maximum number of  jobs
has to be fought for. the reality is that this
can probably only be achieved by public
ownership. 

An exit to the left from the Eu (lexit)
means that we can seriously demand
commercial subsidies and import controls
ensure the industry’s survival.
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The state and local government
towards a new basis for ‘local
democracy’ and the defeat of  big
business control
by peter latham
forward by Kelvin Hopkins mp
Reduced price for Unite members
£14.95 reduced to £9.95 (+£4.50 p&p)
500 fact and argument-packed pages
the striking continuity between
Cameron’s ‘big society’ and new
labour’s ‘neo-liberal’ project for
governance gives a special relevance to
peter latham’s study.

I want to join the Communist Party/Young Communist League

name

address

post code

age if  under 28 email

return to Communist Party Ruskin House  23 Coombe Road Croydon  CR0 1BD 
e mail office@communist-party.org.uk  or call 02086861659  H Unite 2016

the structural 
crisis of britain’s
economy


